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Asian LNG markets 

impacted by Strait of 

Hormuz disruption
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Strait of Hormuz closure cuts off 83 MMtpa of liquefaction capacity from global 
markets

Data compiled March 5, 2026.

Sources: S&P Global Energy.
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Asian markets are impacted by disruption in the Strait of Hormuz

Data compiled March 3, 2026.

JKT = Japan, South Korea and Taiwan.

Sources: S&P Global Energy; LNG Analytics.
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Markets in South Asia are the most exposed to disruption in the Strait of Hormuz, 

both in terms of share in LNG supply mix and actual volumes
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Overall impact on South Asian gas markets can be alleviated by availability of 

alternative gas sources

Data compiled March 3, 2026.

Sources: S&P Global Energy; LNG Analytics.
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Each Asian market responds differently to the Strait of Hormuz disruption

Data compiled March 3, 2026.

Pie charts reflect gas supply data in 2025.

Source: S&P Global Energy.
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Most of India’s short-term gas flexibility lies outside the priority sectors — primarily 
in power, refinery, and industrial fuel switching

As of March 3, 2026.

City gas includes residential, transport and small industries. Residential sector is prioritized. 

Source: S&P Global Energy.
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India’s enforced re-allocation to maintain energy security for priority sectors

Date compiled Mar. 9, 2026

GAIL = Gas Authority of India Limited; PPAC = Petroleum Planning and Analysis Cell.

Percentage (%) means supply to be maintained as per the priority order based on last six-month average gas consumption subject to operational availability; *tea plantations and manufacturing plants connected via transmission national gas grid; **connected city gas distribution 

network.

Source: S&P Global Energy; Government of India Gazette.
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Key takeaways

• South Asian LNG markets are the most exposed. 

The Strait of Hormuz disruption is a direct supply 

shock to Asia amid heavy dependence on Qatar and 

the United Arab Emirates volumes by Asian 

importers.

• Impacts are asymmetric. Price-sensitive South 

Asian markets could see demand curtailment, while 

other regions, such as JKT and Southeast Asia, are 

likely to redirect flows, engage in swaps and step up 

spot LNG imports.

10
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Impact on LNG Pricing and 

Contracting (with special 

emphasis on India)
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Spot LNG price faces biggest challenge after 2022
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The market structure
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• Asia needs to attract cargoes from West 

Africa, US to replace loss of volumes from 

ME

• Shipping daily rates have been tight 

because of consideration to change flows.

• This has led to tightening India spreads to 

other regions to attract cargoes

15

Arb economics for cargo deliveries to Asia vs NW Europe
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JKM/WIM spread collapses in absence of UAE, Qatar volumes
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S&P Global Commodity Insights
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Indian implications
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fertilizers down 
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S&P Global Commodity Insights
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Prompt delivery cycle impact
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European Market Interplay
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Qatar supplied 7% of European LNG demand in 2025

Source: S&P Global Energy
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Global LNG and gas prices jump as geopolitical tensions rise

Source: S&P Global Energy
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Where is fully flexible US LNG going?

Source: S&P Global Energy
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South Asia must compete with Europe for US cargoes

Source: S&P Global Energy
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Shipping tightness is limiting arbitrage opportunities east

Source: S&P Global Energy
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European needs ~160 more cargoes vs 2025 to reach 80% gas storages

Source: S&P Global Energy
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Thank You! 

Questions?
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Contact us

Primary contact(s)

Ashish Ranjan

ashish.ranjan@spglobal.com 

Suyash Pande

suyash.pande@spglobal.com 

Sakshi Jalan

sakshi.jalan@spglobal.com 

Contact us

Americas +1 800 597 1344

Asia-Pacific +60 4 296 1125

Europe, Middle East, Africa +44 (0) 203 367 0681

www.spglobal.com/en/enterprise/about/contact-us.html

www.spglobal.com
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